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 US equities posted weekly losses amid oil price swings driven by

continued collapse in demand. Oil prices regained some footing
during the latter part of the week and signed economic aid package
helped capped losses. The DJIA closed at 23,775.27 (-1.93% WoW),
while the S&P closed at 2,836.74 (-1.32% WoW).

 Asian equities fell, together with global markets, amid doubts over
the setback on clinical testing for the pandemic treatment which
dampened sentiment. The MSCI APxJ closed at 456.22 (-2.63%
WoW).

 European equities fell after EU failed to agree on a longer-term
stimulus package. European Central Bank President Lagarde also
warned that the region’s economy could contract 15% in the most
pessimistic scenario. Nonetheless, oil price stability and upbeat
earnings posted by Nestle helped pare weekly losses. The MSCI
Europe closed at 110.30 (-1.20% WoW).

Global markets dropped with global yields falling as global economies struggle due to the economic impact of COVID-19 and as oil
prices crashed due to very weak demand.
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 US Treasury yields fell WoW as oil demand continued to collapse,
leading to negative prices mid-week, and as jobless claims remained
high for the week. Yields fell 1.96 bps WoW on average, with the 10Y
closing at 0.6008%.

 German Bund yields also fell as the EU failed to agree on a stimulus
package and as very weak oil prices dampened sentiment. Yields fell
1.63 bps WoW, with the 10Y falling 0.10 bps WoW to -0.47%.

 Japan Bond yields followed a similar trajectory, as the second wave of
COVID-19 continues to take a toll on the Japanese economy. Yields fell
3.35 bps WoW on average, with the 10Y note closing at -0.025% (-4.20
bps WoW).

 Key events that transpired during the week:

 US initial jobless claims registered 4.4 million in the week ending April 18,
bringing the five-week total to over 26 million. In addition to this, the IHS
Markit manufacturing purchasing managers’ index (PMI) fell to 36.9,
worse than market expectation of 38 which made the economic impact of
the pandemic more apparent to investors.

 Global oil prices dropped once again and even entered the negative
territory mid-week as global demand for oil dropped, leading to a
major oversupply of oil. Brent oil closed at USD 21.44 (-23.65%
WoW) per barrel, while WTI crude closed at USD 16.94 (-7.28%
WoW) per barrel.
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 Local fixed income yields fell week-on-week on the lingering effect of the
50-basis point reduction in policy rates and on risk-off sentiment from
worries over the effect the prolonged Luzon lockdown of Philippine growth.
On average, yields declined 17.96 bps, with investors preferring yields at the
short-end and belly of the curve.

 Key events that happened during the week:
 According to S&P Global Ratings, Philippine banks may see credit losses

this year due to the impact of the coronavirus disease 2019 pandemic. The
ratings agency estimated that COVID-19 and related market stresses could
raise banks' non-performing assets to USD3 billion and credit losses to
USD2 billion due to deteriorating asset quality arising from defaults.

 The Bangko Sentral ng Pilipinas (BSP) further reduced the maximum
penalty imposed on banks that fail to comply with the required reserves due
to the impact of the coronavirus disease 2019 pandemic. The objective of
the measure is to support banks in reaching their clients' liquidity
requirements and continuing with business operations during the enhanced
community quarantine.

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC

Local equities fell as investors digested the declining oil prices and the impact of the extended community lockdown on Luzon. Local
fixed income fell as a lingering result of the 50-bp cut in policy rates. The Philippine peso strengthened driven by positive sentiment
following the distribution of the US stimulus package in the US for the coronavirus.
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 The Philippine Peso slightly strengthened driven by positive
sentiment following the distribution of the US stimulus package in the
US for the coronavirus. This is also on the back of positive note on
US earnings as 67% of the S&P companies has reported and beated
expectations. The USD/PHP pair ended at 50.840 (-0.12% WoW).

 The Euro continued to weaken on the back of concerns on the
economic activity in the Eurozone and globally. This was also driven
by negative sentiments over the recent sharp decline of the global oil
prices due coronavirus restrictions which drove down the demand
and amid insufficient oil storage facilities. The EUR/USD pair closed
at 1.0823 (-0.48% WoW).

 The PSEi fell week-on-week, eradicating last weeks' gains as investors
digested the declining oil prices and the impact of the extended
enhanced community lockdown on Luzon on company earnings and
Philippine economic growth. The PSEi closed at 5,464.98 (-5.61%
WoW).

 Gains were led by PLDT, Inc. (PSE ticker: TEL; +7.82% WoW), First
Gen Corp. (FGEN; +3.94%), and Robinsons Land Corp. (RLC; +1.57%).
On the other hand, top laggards for the week were Alliance Global
Group, Inc. (AGI; -10.42%), SM Prime Holdings, Inc. (SMPH; -10.33%),
and GT Capital Holdings, Inc. (GTCAP; -9.51%).

 Key events that transpired during the week:
 Globe Telecom, Inc. (PSE ticker: GLO) planned to push through with

its Php63 billion capital spending plan in 2020 despite the coronavirus
disease 2019 pandemic. In 2019, the company allocated Php51 billion
for capital investments, which was reflected as 34% of gross service
revenues and 67% of full-year earnings before interest, taxes,
depreciation and amortization.

 Ayala Land Inc. (PSE ticker: ALI) has reduced its capital expenditures
budget from Php110 billion to Php70 billion in 2020 to secure a strong
financial position amidst the COVID-19 pandemic. The company also
announced it earmarked Php600 million to assist its no-work-no-pay
workers and agreed to waive about Php2.6 billion worth of rent from its
shopping mall tenants during the Luzon-wide enhanced community
quarantine.
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